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FULL REVIEW OF FSC PRINCIPLES AND CRITERIA
MEMBERS TO APPLY FOR NEW WORKING GROUP

The ongoing review of the FSC Principles and Criteria (P&C) has been
broadened to a full review process. FSC is now calling for applications from its
members to participate in a new Working Group dedicated to review this core
document.

The Working Group that will lead the review process of the P&C will be select-
ed by the FSC Board of Directors and will be balanced by FSC an sub-cham-
ber. FSC invites its members to submit their applications to the FSC
International Center by October 2, 2008.

Since their adoption almost 15
years ago, FSC has never consis-
tently reviewed the P&C. Although
some changes have been made at
different FSC General Assemblies,
the current version of the P&C has
few differences from the original
document. More recently, FSC
started a process to conduct a lim-
ited review, focusing on the appli-
cable motions from the 2005
General Assembly and the
Plantations Review process.

The FSC Board of Directors devel-
oped a first draft and following a
public consultation period in 2008,
more than 80 comments were
received. In general, the com-
ments were supportive of the
changes proposed, with only a few
proposals saying diverging views
among stakeholders.

Some of the concerns raised valid
points that should be addressed.
Based on the recommendation
from the Policy and Standards
Committee, the FSC Board of
Directors decided that the review
process of the P&C should be
broadened to a full review.

The final draft of the revised P&C
is expected to be submitted to a
vote by the FSC membership by
the end of 2009.

FSC certified forest, Czech Republic © Milan Reska

Keep up to date on the Principles and Criteria Review at
www.fsc.org/pcreview.html and download the detailed announcement and call
for Working Group applications.

Subscribe at www.fsc.org/subscribe-newsletter.html
Forest Stewardship Council International Center, Charles-de-Gaulle Str. 5, 53113 Bonn, Germany
Phone: +49 (228) 367 66 0 Fax: +49 (228) 367 66 30

www.fsc.org



©
‘O FOREST STEWARDSHIP COUNCIL

FSC Because forests matter

FSC IN FIGURES

Information as of August 29, 2008
Total certified area: 102’786’400 ha

Total Forest Management certificates: 941
Total Chain of Costody certificates: 10’472
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Currently FSC has Forest Management and Chain of
Costody certificates in 81 countries.

f.

Ls
Asia
2.09 % of total certified areas
(2'143'445 ha)
66 certificates

L

Oceania
1.57 % of total certified areas
(1'608'639 ha)
30 certificates

Africa

3.4 % of total certified areas

(3'499'868 ha)
43 certificates

Source: Map FSC Denmark 01/01/08

For updates on FSC facts and figures and for the FSC market information pack, visit www.fsc.org/facts-figures.html.

NEW FSC MEMBERS
Total FSC Members as of August 31, 2008: 789

Economic - North 171 Economic - South 140

Environmental - North 127 Environmental - South 202

Social - North 60 Social - South 89

Name/Company/Org. Representative Country Chamber Subchamber

Prof. Faruk Mekic Bosnia and Herzegovina ENVIRONMENTAL SOUTH
Dragan Romcevic Serbia / Bosnia and Herzegovina | ENVIRONMENTAL SOUTH
Milan Micevic Serbia / Bosnia and Herzegovina | ENVIRONMENTAL SOUTH
Stefan Gatter Germany / Ecuador SOCIAL SOUTH
o o oty ey | o Yam e
Oliveri and Company LLC Andrew Oliveri United States ECONOMIC NORTH
Gretchen Nicholas United States ENVIRONMENTAL NORTH

For information on how to become an FSC member visit www.fsc.org/become-member.html
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CURRENT FSC PUBLIC CONSULTATIONS

FSC-ADV-40-017 V1-0 D1-0 EN Use of chain of custody
(CoC) certified contractors

The Advice Note is for printers, publishers and paper sup-
pliers and other supply chain triangles, and addresses
how to work with contractors. Up until now, an organiza-
tion that takes legal ownership of FSC certified materials
that are to be further transformed is required to be FSC
chain of custody (CoC) certified in order to make an FSC
claim — whether promotional or on-product. In practice,
this also includes companies that do not physically handle
products.

Publishers for example, often buy large amounts of FSC
certified paper and have this paper shipped directly from
the supplier to contracted printers in order to produce an
FSC-labelled printed publication. At present these pub-
lishers are required to be certified, set up and apply a CoC
system by outsourcing the work to a contracted printer.

In reality however, this arrangement is not always feasi-
ble. The advice note offers a new option where the non-
certified publisher can contract out the work to a CoC cer-
tified printer.

The Advice Note presents the prerequisites and safe-
guards that must be put in place in the event of deviating
from the existing approach. It also outlines the benefits
and clarifies the implications of using contractors that are
CoC certified.

The document offers clarification on the following issues:

v How CoC certified organization should proceed
when contracted to produce an FSC certified product
without obtaining legal ownership of the material
v" How a non-certified commercial organization that
places a production order for a finished FSC certified
product to a CoC certified contractor can promote this
product as FSC certified

The outsourcing requirements applicable to CoC cer-
tified organizations that use CoC certified contractors

All interested parties are invited to comment on the first
draft of the Advice Note by September 12th, 2008. For
futher information please visit the online consultation sec-
tion: www.fsc.org/current-consultations.html. Please sub-
mit your comments, using the comment form available
online, to Stefan Salvador at s.salvador@fsc.org.

For up-to-date information on FSC’s current consultations, please visit www.fsc.org/current-consultations.html.

ASI SURVEILLANCE AUDITS

For up-to-date information on ASI surveillance audits and public summaries visit the ASI website at
www.accreditation-services.com/InformationCenter.htm.

OFFER FEEDBACK ON CONTROLLED WOOD STANDARD

FSC has launched an online survey to monitor the imple-
mentation of the Standard for Company Evaluation of FSC
Controlled Wood (FSC-STD-40-005 V2-1).

FSC invites all interested parties to take part in a short, easy
to use, online survey before September 10, 2008.
Stakeholders, National Initiatives, certification bodies and
certificate holders have already submitted some comments
regarding critical aspects of the standard.

As of January 2008, all chain of custody (CoC) certificate
holders using non-FSC certified material for their FSC mixed
production are obliged to implement the standard.

This survey is targeted to FSC certificate holders and certi-
fiers in order to better understand the challenges associated
with implementation of the standard. Additionally, some

areas of the standard are also subject of concern to FSC
stakeholders and FSC National Initiatives, so these key per-
sons are encouraged to offer feedback through the survey.

The information from this survey will be used to build case
studies in order to provide rationale for future decision-mak-
ing in relation to the FSC Controlled Wood Program. At the
same time, this information will be valuable to define which
tools should be developed by FSC to facilitate the uptake of
the standard.

You can access the survey at:
www.surveymonkey.com/s.aspx?sm=FMQdqp8KroVBonQ
MIONGEA_3d_3d. The standard is available at the online
FSC Resource Center: www.fsc.org/resourcescenter.html

Your input is very valuable for us.

Subscribe at www.fsc.org/subscribe-newsletter.html
Forest Stewardship Council International Center, Charles-de-Gaulle Str. 5, 53113 Bonn, Germany
Phone: +49 (228) 367 66 0 Fax: +49 (228) 367 66 30
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FSC BOARD OF DIRECTORS ELECTIONS - VOTE NOW!!

FSC members are invited to vote for three new members of
the FSC Board of Directors, two from the Northern
Environmental and one from the Northern Social chamber.
There are still two weeks to go before the deadline for sub-
mission on September 15, 2008.

Numerous members have interviewed the candidates in
FSC's online discussion forum within the last weeks to bet-
ter understand their aspirations and objectives. The ques-
tions and answers will be left online in the FSC membership
intranet up until the elections.

The newly elected board members will take office at the end

of the FSC Board of Directors meeting in November 2008.

The FSC Board of Directors is balanced between social,
environmental and economic interests and its members
should demonstrate this through experience, reputation
and affiliation. The members of the FSC Board of Directors
represent not only their respective interest group but the
FSC as a whole.

For further information on the election and membership
matters, please contact Christina Endemann at member-
ship@fsc.org.

FSC STATEMENT ON FORESTS AND CLIMATE CHANGE

FSC has released a statement on forests and climate
change. With increasing recognition of the critical links
between forests and climate change, the need for credible
carbon markets is emerging. This paper lays down the foun-
dation for FSC's role in this critical issue and will act as a cat-
alyst for engaging debate at the upcoming FSC General
Assembly.

The statement maintains that carbon management cannot
be separated from the many ecosystem services that well
managed forests provide. There is a need for credible and
affordable auditing tools to assess and monitor avoided
deforestation and forest carbon sequestration. The FSC
system provides the context for which carbon management
and carbon crediting can be harmonized with other uses
and values of the forest.

The FSC Board of Directors developed the statement in
line with the goals of the overarching Global Strategy
released in 2007. The paper is meant to initiate further dis-
cussions in the run up to the General Assembly. In the
coming months, FSC will facilitate the debate by providing
more information as to the options forward. At the General
Assembly in November, the membership is anticipated to
debate and possibly decide upon FSC'’s future engage-
ment in verifying ecosystem services with a particular
focus on carbon benefits.

Download the statement at www.fsc.org/fileadmin/web-

data/public/document_center/News/Statements/2008-08-
21 FSC_statement - Forests_and_climate_change.pdf.

Inundated flood planes in FSC certified area © Carlos Ruiz / FSC

EUROPARTNER TERMINATED FOR ALL FSC CERTIFICATION

FSC has withdrawn accreditation of the certification body
EuroPartner for both forest management and chain of cus-
tody certification. Based in St. Petersberg, the certification
body primarily worked in Russia.

As of August 26, 2008, EuroPartner is no longer allowed to
carry out any certification for FSC. Over the next three

months, FSC will support all certificate holders currently
certified by EuroPartner to move to an FSC accredited cer-
tification body.

For further information, please contact Accreditation Serv-
ices International (ASI), the company managing the FSC
accreditation program: info@accreditation-services.com.

Subscribe at www.fsc.org/subscribe-newsletter.html
Forest Stewardship Council International Center, Charles-de-Gaulle Str. 5, 53113 Bonn, Germany
Phone: +49 (228) 367 66 0 Fax: +49 (228) 367 66 30
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VIBO SUSPENDED FOR ALL FSC CERTIFICATION

FSC accredited certification body Fundacién Vida para el
Bosque (VIBO) is suspended for forest management and
chain of custody certification worldwide.

As of August 18, 2008, VIBO is no longer allowed to sign
new contracts or issue new FSC certificates during the
suspension period. The Mexico based certification body
may not perform any new audits, nor issue or re-issue hew

FSC certificates. However, current FSC certificates issued
by VIBO prior to the suspension period will remain valid.

For further information, please contact Accreditation
Services International (ASl), the accreditation body respon-
sible for managing the FSC accreditation program at
info@accreditation-services.com.

VISIT AN FSC CERTIFIED PLANTATION AND A NATURE RESERVE AT FSC GA

Within the General Assembly 2008,
FSC has organized a field trip to
one of the most beautiful nature
reserves near Cape Town — the
Jonkershoek Nature Reserve. This
excursion will give participants the
opportunity to explore an extraordi-
nary ecosystem of regional flora
and fauna, and witness the beauty

of the imposing Jonkershoek

Mountains. Klipspringers basking in the sun. Numerous wild animals
and 1100 plant species live in the reserve. (CC) Paul Rae

The natural vegetation  of

Jonkershoek Nature Reserve is
mainly mountain fybos. Over a
thousand plant species, including
the distinctive proteas, or sugar-
bushes, are found within the
reserve. Several relic forest com-
munities occur in narrow, moist
kloofs characterize the landscape
and dense riparian vegetation
grows along the banks of the
Eerste River.

Mammals like leopards, hone

badgers, baboons, klipspringers and mongooses call the
reserve home. And large raptors, such as the black eagle,
are also part of the balance and on warm days even rock
agama lizards can be seen basking in the sun. The
reserve is also a mountain catchment area that provides
water for the town of Stellenbosch and the surroundings.

A visit to FSC certified pine plantations is a distinctive ele-
ment of this field trip, as they lay right in the neighborhood of

USGBC REEXAMINES LEED

Experience the beauty of nature near Stellenbosch. Join the
trip to Jonkershoek Nature Reserve. (GFDL) Andres de Wet

Jonkershoek Nature Reserve. Local
experts will accompany the tour to
answer questions and provide inter-
esting information on the region and
the commercial activities of the plan-
tation — including multiple use
forestry, ecotourism and certification.

This outing is planned for Sunday
2, November. The trip starts at 9 am
and participants will arrive back in
Cape Town at 5 pm. Lunch at the
picnic site of the Cape Nature
Reserve is included. Please send
your registration request for this trip
to: ga2008@fsc.org.

If you are interested in supporting
the FSC General Assembly please
contact Marcelle Peuckert at
m.peuckert@fsc.org. For further
details about the event and up to
date information, please visit our
the GA 2008 section of the FSC
website: www.fsc.org/general-
assembly-2008.html.

The FSC General Assembly 2008 is made possible
through the generous support of Mondi, the Gold Partner
of the FSC GA 2008. Additional support provided by:
FSC Global Fund, ICCO, IKEA,

SGS SA, Stabilo, Sveaskog,

Tembec, Woolworths, WWF 4

Denmark, WWF International %émondi

and WWF Sweden.

COMMENTS NEEDED IN SUPPORT OF FOREST STEWARDSHIP

The US Green Building Council (USGBC) is currently
reexamining how the LEED Green Building Rating
System awards credits for the use of certified wood. A
proposal for assessing different certification schemes for
qualification in the LEED system is currently open to

public review and comment. FSC US and its partners in
forest stewardship have raised deep concerns with the
proposed assessment and urge all interested parties to
provide comments to USGBC.

Cont pg 6...
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The development and application of this assessment tool
by USGBC has tremendous potential to affect the credibil-
ity of the LEED standard and to diminish the capacity of
FSC to improve forest management practices in the US.

USGBC has developed a set of metrics
(referred to as benchmarks) by which
multiple certification schemes may be
measured. In general, we support the
benchmark approach as a transparent
and effective mechanism to evaluate
forest certification schemes and their
capacity to meet USGBC objectives. Additionally, this is
an opportunity to clarify the strengths and shortcomings of
the different schemes.

However, FSC US comment that the current state of the
benchmarks do not adequately differentiate between the
certification schemes that demand truly exemplary forest
management from those that certify conventional and
sometimes destructive forest management.

Key concerns are:

* The assessment process is wholly undefined. There
are no guidelines describing how the benchmarks will

Volume 6, Issue 9, September 5, 2008

be applied and who will conduct the evaluation. It is
unclear if all benchmarks are obligatory or if a scoring
scheme will be employed. If the latter becomes the
case, it is not clear if any of the benchmarks are obliga-
tory and what scores might represent acceptability by
USGBC. This makes any detailed comments on the
benchmarks secondary.

» While some benchmarks are strong and clear, many are
ambiguous or set an unacceptably low bar for compliance.
» Fundamental aspects of forest management and chain
of custody certification have been completely ignored.

Please contact Dr. Gary Dodge, FSCUS Director of
Science and Certification (gdodge @fscus.org) for a more
detailed analysis of the USGBC proposal, benchmarks,
and other documents. FSC urges all interested parties to
submit comments on both the lack of definition of the
process and the alarming potential to lower the bar for
recognizing exemplary forest management.

Comments are due before 2:00 pm (Eastern Time)
September 7, 2008. The draft benchmarks and accompany-
ing documentation can be found on the USGBC website at
www.usgbc.org/LEED/LEEDDrafts/RatingSystemVersions.

aspx?CMSPagelD=1458.
Source: FSC US

US AMENDMENT TO LACEY ACT BANS ILLEGAL WOOD IMPORTS
FSC PROVIDES THE TOOL FOR SUPPLY CHAIN LEGALITY

The United States made great strides last month in protect-
ing forests around the globe and businesses in the US by
banning the import, sale, or trade of all illegally harvested
wood and forest products. Approval of an amendment to
the US Lacey Act enables the federal government to apply
the same Act that has long stopped the import of tropical
birds, elephant ivory, and tiger skins to illegally harvested
wood of any species. FSC certification of wood products
promises to be a pivotal tool in providing independent and
credible verification of legality and social and environmen-
tal responsibility for companies importing wood.

The US is the single greatest consumer of wood products
and until now there was no mechanism for stemming the
import of illegally sourced wood, an estimated 10% of
American supply. The ban is effective immediately and in
addition, starting November 18 of this year, all importers
will have to declare each type of wood being imported and
where it was cut.

"FSC certification provides an outstanding assurance for
legality and for protection of forests and communities
around the planet" states Corey Brinkema, President of
FSC US. "The Lacey Act amendment should also serve to
strengthen the competitiveness for US grown and manu-
factured wood products. FSC looks forward to working
with the industry on meeting high environmental and
social standards".

This bill responds to calls from social, environmental and
business interests to halt the destructive forces of illegal
logging. Endangered tropical forests from the Amazon to
the Congo Basin have been devastated by illegal prac-
tices, with areas twice the size of Delaware illegally
logged annually from Indonesia alone. Subsistence-
based communities and impoverished tropical countries
dependent on natural resources have long suffered from
the theft of their forests and state revenue. American man-
ufacturers also increasingly struggle to compete with the
flood of illegally sourced wood sold legally in the US mar-
ket. Experts estimate that US timber prices are deflated
16% as a result of the illegal wood trade.

And the financial damage extends well beyond the U.S. to
producer countries that are battling to combat illegal logging.
For example, the US is the largest importer of Peruvian
Mahogany, and millions of dollars worth of illegal hardwood
enters the US market from Peru every year. As much as
80% of mahogany is illegally logged in Peru. Beside the
enormous loss of tax income, these unlawful activities often
occur in protected areas and indigenous reserves where
they cause irreparable environmental and social damages.

Yet, this global Win begs the question: how are our suppliers
and manufacturers supposed to know the origin of their mul-
tiple sources of wood coming from all corners of the globe?

Contpg 7...
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"The need for strong due diligence takes on new impor-
tance when the risk of trading illegal wood is confiscation,
fines, or even jail time if there was prior knowledge of the
violation," states Alexander von Bismarck, Executive
Director of the Environmental Investigation Agency,
adding, "the Forest Stewardship Council certification
offers US companies an important tool for demonstrating
that they take legality seriously."

The Lacey Act requires companies to know the origin of
their wood supplies in order to avoid timber from illegal
logging. As a global certification system that includes
robust standards for both forest management and supply
chain of custody, FSC clearly mandates that all FSC
forests comply with national laws and regulations.
Besides addressing international concerns on illegal log-
ging, FSC also includes a balanced consideration of key
social and environmental issues. This is particularly
important in countries where forest related legislation and
governance are weak, where compliance with legality can
still happen with social and environmental practices such
as child labor or threats to endangered species.

"As the gold standard of forest certification programs,
FSC certification is the best way to demonstrate legality
and reduce the risk of having products seized and paying
fines," says Phil Guillery from the Tropical Forest Trust.
"For years, the Tropical Forest Trust has helped compa-
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nies get recognition for voluntarily eliminating illegal wood
from their supply chains, and the passage of this amend-
ment will provide a great incentive to stop illegal logging
everywhere and keep forests standing."

According to Jamey French, Chair of the U.S.-based
Hardwood Federation, which represents over 14,000 hard-
wood businesses, "the Lacey Act will work for our industry
because it recognizes law abiding forestry operations
especially in the US that are committed to trading in legal
forest products. Specifically, this Act protects legitimate for-
est operations and habitat worldwide from the negative
impacts caused by illegal logging in developing countries."

Liza Murphy, Managing Director of the FSC Global
Development says, "We increasingly hear that FSC brings
tangible value to certificate holders by opening new mar-
kets to them. As the ramifications of Lacey are better
known, we expect to see even more demand for the secu-
rity that FSC brings to the wood products business sector."

In moving forward, Brinkema applauds the unique collab-
oration between industry groups, environmental advo-
cates, the EIA and the Hardwood Federation that led to
the passage of the Lacey amendments, and stresses,
"FSC is eager to engage with these key partners to make
this work for forests, communities, and businesses seek-

ing to do the right thing."
Source: FSC US

FSC GARDEN FURNITURE FORUM COMING SOON — REGISTER NOW!

The FSC market forum for garden furniture will take place
later this month. Interested companies and NGOs should
register for the event whilst there are still spaces available.

Companies, NGOs and FSC will gather for the ‘FSC
Garden Fair Business Mission and 2008 Business Round
Table’ at the FSC Head Office in Bonn, Germany. The two
day event will run on 24 and 25 September, 2008. The
event is organized by the FSC Broker Project and marks
the final phase of the pilot project, also known as ‘More
FSC products on the European Market'.

“This event should initiate an ongoing forum dealing with
FSC garden furniture where certified companies and
retailers can find reliable business partners. It is also an
opportunity for FSC and its National Initiatives to engage
with the business sector and offer updates on current
standards, policies, and market trends as well as offering
supporting services,” says Liviu Amariei, from the FSC
Broker Project.

FSC certified companies, traders and retailers will have
the opportunity to present their products and outline their
business interests. Among the participants at this event,

companies that are producing garden furniture from sev-
eral Central and Eastern European countries, as well as
companies that are selling such products to western
European consumers will attend.

The launch of this event reflects the growing demand for
responsibly sourced garden furniture and the soaring
demand for the FSC label. It is expected to be the first in
a series offering a forum for certified producers, retailers
and FSC can work together to increase the amount of
FSC garden furniture on the market and create greater
visibility of the FSC brand in this market.

The business sector will have opportunities to forge busi-
ness relationships and to learn more about FSC. FSC will
also reveal its current and planned activities to support
certified companies in their efforts to maximise the poten-
tial of their FSC certification as a marketing tool.

To secure participation at the event please e-mail the reg-
istration form to the FSC Broker Project:
aad.van.noort@fsc.org and l.amariei@fsc.org. For further
information and the event program please also contact
the Broker Project.
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FSC FRIDAY HIGHLIGHTS FORESTS IN THE UK

MAKE EVERY DAY AN FSC DAY

Friday September 26th is 'FSC Friday' all over the United
Kingdom! FSC UK is asking everyone to look out for the
FSC logo — every day.

The aim of 'FSC Friday' is to raise awareness of the FSC
logo and to encourage people to look for the label when
buying wood or paper products. The National Initiative is
also hoping to highlight the importance of forests. Over
the weekend, 26 — 28 September 2008, there will be a
range of events taking place in FSC certified forests all
over the UK.

FSC UK Marketing Officer, Rosie Teasdale, explains: "We
want to use FSC Friday to make people more aware of the
importance of responsible forestry and the role of FSC."

Primary forests around the world are still being destroyed
at an alarming rate, jeopardising the wildlife and the future
of the people who live and work in the forests.
Unfortunately, the products of illegal logging find their way
into the British marketplace as well as in other countries.
The FSC logo gives consumers confidence that they are
not supporting this destructive industry and instead are
promoting responsible management of forest and manu-
facturing throughout the whole supply chain.

The FSC logo is appearing on a growing number of prod-
ucts. As well as garden furniture and timber for DIY, the
logo can now be seen on books, magazines, tissues, food
packaging, wooden toys and much more. FSC UK hopes
that 'FSC Friday' will encourage consumers to look out for
these FSC products when they are out shopping — and to
make every day an FSC day!

© FSC UK

For further information on FSC UK and 'FSC Friday', visit
www.fsc-uk.org. Alternatively, contact Rosie Teasdale at
rosie@fsc-uk.org; 0044 (0)1686 413 916.

Source: FSCUS
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